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  Month: -2.1% gross / -2.3% net 

Lauro is an Asia- and Europe-focused Active Long/Short Equity Fund looking for superior 

returns through its high conviction, high concentration long-term focused portfolio 

MONTHLY HIGHLIGHTS 

After a couple of months of stabilising performance, the fund suffered in October, ending the month 

down -2.3% net. Global equity markets were weak as well with the MSCI EAFE Index down -2.2% over the 

month, although Europe was the outlier (-1%), reflecting the recovery in bank shares and continued strength 

in resources. 

Three of our five high conviction positions (Amer Sports, GSK and Tui) drove the bulk of the losses.  For GSK, 

despite better than expected earnings, the stock was weak on the back of concerns over a Clinton presidency 

while Tui was impacted by both the weakening GBP and higher oil prices. We spend more time on Amer below. 

We continue to strictly adhere to our investment & stock selection process with little trading during 

the month, patiently waiting for the right opportunities and constantly monitoring any market weakness to 

enter new companies and/or add to our high conviction positions. 

As we move into the final months of 2016, we are expecting to see more of the political anguish experienced 

during the year.  One of them was the US election – which at the time of writing we’ve just cleared – but we 

expect more volatility with the OPEC meeting on Nov 30th, the Italian referendum on Dec 4th, ECB meeting on 

Dec 8th and the Fed meeting on Dec 13th.  We ended the month with 107% gross and 30% net, reflecting our 

broadly neutral view on equities.   

Turning to Amer Sports, now our largest position:  

Amer is a global manufacturer and retailer of outdoor, fitness and ball sports, combining high end niche brands 

like Arc’teryx, Salomon, Atomic, Suunto and Wilson amongst others. After significant restructuring of 

underperforming businesses, management is now turning to growth by extending its brands across a 

broadening product range and geographies. It started to show in the numbers in September with an upgrade to 

long term revenue growth guidance to 6.5% CAGR out to 2020.  

Q3 trading was impacted by 2 issues: (a) the bankruptcy of Sports Authority in the US impacting sales and (b) a 

restructuring charge in order to streamline the business into 2017. We view these events as temporary and 

simply pushing earnings into 2017.  Accordingly, we increased our position on the recent pull back.  
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DISCLAIMER AND RISK WARNING 

The content in this communication is intended only for the actual investors in the Lauro 

Opportunities Fund who continue to meet the definition of qualified and or accredited / 

professional investors.   

The content of this communication are strictly confidential and for background and information 

purposes only.  The content has not been audited for veracity, factual accuracy or completeness 

by Lauro Asset Management Pte Ltd.  The content does not purport to be full or complete.  

Lauro Asset Management Pte Ltd believes the source of the information and content in the 

communication to be reliable however it cannot and does not guarantee, either expressly or 

impliedly, and accepts no liability for, the accuracy, validity, timeliness, merchantability or 

completeness of any information or data for any particular purpose or use or that the 

information or data will be free from error.   

Lauro Asset Management Pte Ltd does not undertake any responsibility for any reliance which 

is placed by any person on any statements or opinions which are expressed herein.  Neither 

Lauro Asset Management Pte Ltd, nor any of its affiliates, directors, officers or employees will be 

liable or have any responsibility of any kind for any loss or damage of whatever nature that any 

person may incur resulting from the use of this information.  

No reliance may be placed for any purpose on the information or opinions contained in this 

communication.  

No part of this communication may be copied, reproduced, disclosed or published in any 

manner whatsoever without the prior written permission of Lauro Asset Management Pte Ltd. 

This communication does not constitute or form part of any offer to issue or sell, or any 

solicitation of any offer to subscribe or purchase, any shares or any other interests in any 

jurisdiction or to any person, nor shall it or the fact of its distribution form the basis of, or be 

relied on in connection with, any contract or commitment whatsoever.   


