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Month: +0.2% gross / +0.0% net                                                  Total AUMs: US$51m 

Lauro is a Global Long/Short Equity Fund managing a long-term concentrated portfolio of 20-30 

holdings focused on EU & Asia ex Japan. We believe deep fundamental research focused on ROIC, 

cashflow generation & attractive asymmetry are key to long-term value creation & we maximise 

the idiosyncratic nature of our returns through our Active engagement with management teams 

MONTHLY/YEARLY HIGHLIGHTS 

March saw the fund finishing flat on a net basis vs. +1.4% for the MSCI EAFE ex Japan Local index.  March was 

a consolidating month for markets with broad strength across both Europe & Asia. Continued noise around Brexit 

and further disappointment on the economic front in Europe were broadly ignored as the market focused on 

continued easing noises out of the global central bank community. As discussed last month, the movement in 

markets has broadly been multiple expansion so far this year with the equity markets anticipating a recovery in 

earnings as we move into H2. To that extent, the earnings season we are starting now will be important to find 

confirmatory green shoots of this trend. 

Key contributors/detractors: The key drivers of performance were spread across the long and short side of the 

portfolio. On the positive front, our Australian fund management short reversed its outperformance from the 

previous month as the largest shareholder sold 10% of issued capital, stock down -17%. Long positions in Informa, 

Tencent, LVMH and GSK – the higher quality names in the portfolio – each contributed ~30bps reflecting better than 

expected earnings results.  On the negative front, sadly Tui again, costing ~70bps as it was hit by its exposure to the 

Boeing 737 Max issue leading to another profit warning (one off costs of wet leasing planes into the summer season). 

If after an unprecedented heatwave, Brexit and now this Max 737 issue the company can retain its dividend – which 

is one of the main worries of the market & one that we feel confident they can maintain – it will highlight the strength 

& value of Tui’s integrated business model, leading to a well-deserved rerating. Otherwise, our China Hotel short 

came out with better than expected Q4 earnings with the stock spiking 20%, costing the fund ~75bps. 

On the trading front:  In many ways, March was a continuation of last month with most trading reflecting further 

building of our new positions post positive meetings with the companies – Informa, Stroeer, Cairn Homes and BAE 

Systems. We continued to trim stocks whose share price rallied and asymmetry became less compelling – Melco, 

Robam, Mediobanca and Woodside. Finally, we reduced some of our alpha shorts reflecting concern around markets 

repricing growth (whether justifiable or not) and replaced some of these with index positions where appropriate. 

Last month we presented to the CEO of Informa & wanted to share our views on this exciting opportunity.  

In a nutshell, what we believe is that Informa is moving past its “reset & restructuring” phase and is now starting a 

period of “quality growth” that is underappreciated by the market: 

• Informa is a different company today vs. 5 years ago with global exhibition & academic publishing 

accounting for 80% of revenue and offering higher growth rate, margins & earnings visibility 

• Topline growth to be more resilient than in the past due to less exposure to cyclical sectors, better 

geographic diversity and >50% of revenues from leading events 

• Margins defensive with leading global position providing negotiating power on venue rental & synergies 

from UBM giving extra 100-150bps cushion 

• Strong cashflow yield, less CapEx & divestments going forward should help reduce balance sheet leverage 

50-100bps/year 

• Expect 20%+ upside per year with +8% EPS CAGR, 3% dividend yield, 2% ROIC improvement and multiple 

rerating closer to Business Publishers 16-18x vs. current 14x 
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DISCLAIMER AND RISK WARNING 

These fund returns are calculated for a representative investor (invested since the inception in A-shares, our main 

product). Actual returns may vary based on investment timing, fee and share class differences. Net returns reflect the 

deduction of management fees, incentive fees and all fund expenses. 

Past performance does not guarantee future results. A portfolio could suffer losses as well as achieve gains. Future returns 

are not guaranteed and a loss of principal may occur. 

Lauro Asset Management Pte Ltd believes the source of the information and content in the communication to be reliable 

however it cannot and does not guarantee, either expressly or impliedly, and accepts no liability for the accuracy, validity, 

timeliness, merchantability or completeness of any information or data for any particular purpose or use or that the 

information or data will be free from error 

Lauro Asset Management Pte Ltd does not undertake any responsibility for any reliance which is placed by any person on 

any statements or opinions which are expressed herein. Neither Lauro Asset Management Pte Ltd, nor any of its affiliates, 

directors, officers or employees will be liable or have any responsibility of any kind for any loss or damage of whatever 

nature that any person may incur resulting from the use of this information. No reliance may be placed for any purpose on 

the information or opinions contained in this communication 

The content in this communication is intended only for actual or prospective investors in the Lauro Opportunities Fund 

who continue to meet the definition of qualified and or accredited / professional investors 

The content of this communication is strictly confidential and for background and information purposes only. The content 

has not been audited for veracity, factual accuracy or completeness by Lauro Asset Management Pte Ltd. The content does 

not purport to be full or complete 

No part of this communication may be copied, reproduced, disclosed or published in any manner whatsoever without the 

prior written permission of Lauro Asset Management Pte Ltd.  

This communication does not constitute or form part of any offer to issue or sell, or any solicitation of any offer to subscribe 

or purchase, any shares or any other interests in any jurisdiction or to any person, nor shall it or the fact of its distribution 

form the basis of, or be relied on in connection with, any contract or commitment whatsoever.  

The Fund has appointed Hugo Fund Services SA, 6 Cours de Rive, 1204 Geneva, Switzerland, as its Swiss Representative.  

Banque Heritage SA, 61 Route de Chêne, CH-1208 Geneva, Switzerland is the Swiss Paying Agent.  In Switzerland shares 

shall be distributed exclusively to qualified investors.  The fund offering documents, articles of association and audited 

financial statements can be obtained free of charge from the Representative. The place of performance with respect to 

shares distributed in or from Switzerland is the registered office of the Representative. 


