LAURO ASSET MANAGEMENT PTE LTD (“Lauro”) Newsletter

Month: +1.8% gross / +1.5% net Total AUMs: US$48m

Lauro is a Long/Short Equity Fund managing a long-term focused concentrated portfolio of
20-30 holdings focused on EU & Asia ex Japan. We are all about ROIC, asymmetry & sizing up to
conviction and maximise idiosyncratic returns through our Soft Activist approach

MONTHLY HIGHLIGHTS

January returned +1.5% net vs. +1.1% MSCI EAFE ex Japan local index. The global equity markets entered 2018
in a similar fashion to 2017 - strong across the board particularly in emerging markets. With continued weakness
in the USD, this led to strong performance in Asia with Europe and Japan underperforming in local currency terms.

Key drivers of performance: Interestingly, the short portfolio did disproportionately more of the heavy lifting in
January delivering 8bps absolute despite strong equity markets. H&M continued to be a main contributor down 18%
on the month reflecting another downgrade to earnings and continued question marks over strategy. Further our
shorts in Singapore REITs and UK banks rolled over in January down around 5%. The long book was up around 1.8%
which was marginally disappointing vs. the market. Key contributors were Man, Tencent, Bank of Ireland & Tui as
well as our illiquid position Tellus, getting revalued on the back of government approval. The main detractor over
the month was Pandora (down 16%) which although beating expectations, used its capital markets day to rebase
earnings expectations. After a strong December Zhou Hei Ya also underperformed on no new news (more below).

On the trading front, we were relatively active as we took advantage of strong price action to reshape the portfolio.
Several stocks either hit or were close to our price targets & we took profits accordingly (Tencent, Tui, Sandfire,
Woodside and to a lesser extent Melco). We recycled some of these positions into underperforming stocks (Zhou Hei
Ya, Brilliance, Amer Sports and Pandora). We also initiated 2 positions in New Oriental (Chinese education) and
Salmar (Norwegian salmon) on weakness. We have been very focused on the short portion of our book over the last
couple of months and as such added to names whose upswing was driven by liquidity rather than fundamentals,
closed two underperforming positions whose investment case was broken and initiated three new names. We also
used the collapse in volatility to continue to purchase some long-dated puts on the SPX. The combination of our
trading activity and the puts mean we exited January with limited underlying momentum in the portfolio, a key focus
of ours post the strong run up of the market. Our gross and net fell over the month by 12% and 4% respectively, very
much in line with our process.

Time to revisit Zhou Hei Ya (Aug ‘17): We travelled to Zhou Hei Ya’'s headquarters in Wuhan in January to meet
management and review the manufacturing and distribution capabilities. Our investment case is reflected below:
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We came away from the visit confident that the investment in the business will convert into market share gains in
line with our revenue bridge. We were impressed by the manufacturing facilities as well as the expansion in new
SKUs the company is releasing (crayfish). We used the recent share price weakness to increase our position.
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Lauro Opportunities Key Figures

Net Performance

e 2018 : Inception to Ann. Vol.  Sharpe Ratio 0 -

2oL Annualised s Date EEERu Inrppt]un Dt awdown  Months
Lauro 1-Year Share Class 1.5% 1.5% 17.5% 12.0% 6.3% 6.1% 08 37% 115% -3.40 63%
Lauro 3-Year Share Class 1.5% 1.5% 18.5% 11.5% 14.1% 6.0% 1.9 41% 120% -2.6% 88%

Note: Soft launch with friends & family money Jan-Aug '16 for 1-year share class, Official launch with inception of 3-year share class through injection of Tier 1 Institutional assets in Sep'16

YTD Net Performance 3-year Share Class (%)

2016 0.0%% -2.3% 1.5% 1.7% 0.8%
2017 0.1% 2.6% 1.5% 0.4% 2.7% -2.5% 0.4% 0.3% -0.4% 0.8% 0.4094 4.9% 11.5%
2018 1.5% 1.5%
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3-Year Share Class Target Since Inception At End of Comments
(Sep “16) Jan'18
= #ofstocks 23 Concentrated Portfolio
= Long Positions 10-20 14 17
Median Holding Period 24 months+ 17 months Work in progres
. 6%/ 5%/ N
Average Sizing 4-8% top long14% top long11% Top 10 positions: ~30% of Long book
= Short Positions 5-15 9 9
Median Holding Period 6-12 months 10 months
. %/ anf )
Average Sizing 3-6% top short 8% top short 6% Alpha shorts, limited useof market hedges
Gross Exposure 120% - 150% 120% 125%
Gross & net exposuresare “typical” ranges
Net Exposure 20% - 50% 41% A7%
Volatility >10% 6% 8%
Hiquids Up to 20% 2% 3% Firstilliquid investment in Jun17. Investors can opt in or out
Region Predominantly Europe & Asia
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= Lauro Opportunities Cumulative Gross Retums MSCI EAFE ex JAPAN Cumulative Gross Returns

DISCLAIMER AND RISK WARNING

These fund returns are calculated for a representative investor (invested since the inception in A-shares, our main product). Actual returns may vary
based on investment timing, fee and share class differences. Net returns reflect the deduction of management fees, incentive fees and all fund expenses.

Past performance does not guarantee future results. A portfolio could suffer losses as well as achieve gains. Future returns are not guaranteed and a
loss of principal may occur

Lauro Asset Management Pte Ltd believes the source of the information and content in the communication to be reliable however it cannot and does
not guarantee, either expressly or impliedly, and accepts no liability for the accuracy, validity, timeliness, merchantability or completeness of any
information or data for any particular purpose or use or that the information or data will be free from error

Lauro Asset Management Pte Ltd does not undertake any responsibility for any reliance which is placed by any person on any statements or opinions
which are expressed herein. Neither Lauro Asset Management Pte Ltd, nor any of its affiliates, directors, officers or employees will be liable or have any
responsibility of any kind for any loss or damage of whatever nature that any person may incur resulting from the use of this information. No reliance
may be placed for any purpose on the information or opinions contained in this communication

The content in this communication is intended only for actual or prospective investors in the Lauro Opportunities Fund who continue to meet the
definition of qualified and or accredited / professional investors

The content of this communication is strictly confidential and for background and information purposes only. The content has not been audited for
veracity, factual accuracy or completeness by Lauro Asset Management Pte Ltd. The content does not purport to be full or complete

No part of this communication may be copied, reproduced, disclosed or published in any manner whatsoever without the prior written permission of
Lauro Asset Management Pte Ltd.

This communication does not constitute or form part of any offer to issue or sell, or any solicitation of any offer to subscribe or purchase, any shares or
any other interests in any jurisdiction or to any person, nor shall it or the fact of its distribution form the basis of, or be relied on in connection with, any
contract or commitment whatsoever.

The Fund has appointed Hugo Fund Services SA, 6 Cours de Rive, 1204 Geneva, Switzerland, as its Swiss Representative. Banque Heritage SA, 61 Route
de Chéne, CH-1208 Geneva, Switzerland is the Swiss Paying Agent. In Switzerland shares shall be distributed exclusively to qualified investors. The
fund offering documents, articles of association and audited financial statements can be obtained free of charge from the Representative. The place of
performance with respect to shares distributed in or from Switzerland is the registered office of the Representative.
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